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taste and the general Burmese level of economic well-being
were somewhat similar to those of India, it was but natural that
India should supply Burma with a variety of manufactured
goods. However, India could not compete with European sup-
pliers of machinery and apparatus. Since nearly all commodi-
ties purchased by Burma from India were effectively protected
by means of a tariff schedule of the two countries, it is obvious
that Burmese purchasers of cloth, etc., were forced to buy
many commodities at prices above the world level, thus making
contributions amounting to millions of rupees annually to the
industrial development of India. It is difficult to find any
corresponding gain. Furthermore, the few industries in Burma
which benefited by the protective tariff were almost invariably
owned by non-Burmans.6
A rice-control scheme was introduced in the fall of 1941
in order that the Government might "control the export of
next year's rice, by itself becoming the sole exporter/'7 War-
time economic measures are indicated in this decision and
there was the hint of further probable Government control had
the Japanese not invaded Burma when they did. The Indian
rice exporters who had hitherto dominated the market pro-
tested without avail.8 Mr. Somerset Butler, leading European
businessman, was appointed controller of both rice and cotton.
The Indo-Burma Trade Agreement of 1941 would have
brought to an end a regime of free trade, for by its provisions
low duties were to be imposed by both governments. The
Burmese Minister of Commerce pointed out that Burma would
receive Rs. 10,000,000 in customs duties and would still give
some preference to Indian goods in the Burma market and vice
versa. For instance, Indian cotton goods would receive a
preference of 7l/2 percent and Japanese imports would be
further restricted by quota. The slight preference previously
6 The chief, and not very important, exceptions were fish and unmanu-
factured tobacco, on which the Indian tariffs of 1940 and 1941 levied duties
of 25 percent and Rs. 3-4-0 per pound, respectively, while Imports of those
commodities from Burma entered free or with nominal duty.
7 Official press communique, September 18, 1941.
8 Rangoon Times, October 7, 1941.